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ABSTARCT 
The economic condition before even the intrusion of foreign 

invaders, India's economy was at its pinnacle, but following the 

advent of the British, the country's financial situation 

deteriorated, and after the entry of the Mughals and English, the 

situation deteriorated even more. The sentiment of nationalism 

has brought the Indian people together in such a manner that 

they must have begun to worry about the country's resurrection, 

particularly its economic situation. The purpose of this study is 

to provide an overview of the Modern economic situation as 

well as the impact of independence on it. Politics has a 

significant influence on policy decisions and the 

implementation of measures intended to improve the economy. 

By focusing on policymaking for economic growth, this 

research illustrates the financial situation in between 

independence. The year 1991 was a pivotal year for changes, 

despite the government's attempts to resuscitate the economy 

via a series of economic reforms. 
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1. INTRODUCTION 
Every individual's economy is critical; in fact, a user's 

economics is just as critical as a country economy. Everyone, 

whether a person, a country, or an institution, needs additional 

funding to live. The significance of economics may be traced 

back to the beginning of any entity, which can be a person, a 

country, or perhaps an enterprise. Nobody can advance without 

proper financial planning, which is why the economy is so 

crucial. Market policies in India began even before statehood, 

since it is commonly known that Hindustan was a prosperous 

country prior to the war of foreign invaders. Unfortunately, 

these intrusions of Europeans have produced a tumultuous 

status in India, and it was at this point that India's 

socioeconomic and economic decline began  

 

Figure 1: Importance of Economic Growth in 

Development of Nation [1] 

India used to be regarded as a global leader in terms of riches 

and political stability. The Gupta and Morya dynasties ruled 

India throughout its golden age. Hindustan was the richest 

nation in the planet, and several other relied on it for trade and 

people. The India industry has grown, as well as many other 

dynasties were collaborating with them (Figure 2). However, 

foreign invaders brought a great deal of wealth with them 

because their main goal was to steal the country's wealth and to 

instigate a war with both different empires in India, causing 

great political turmoil and making things worst for different 

feudal rulers' development as a sovereign country [2]–[7]. 

 

Figure 2: Effect of Economic Growth on Various Factor 

which Associated with Nation’s Growth [2] 

Figure 1 depicts the advantages of a better economy, since the 

economy is the determining element for any entity's growth and 

development. Economic planning has the capacity to prepare 

ahead of time for financial resources and to motivate 

individuals to follow through on their plans. Better financial 

strategy has the potential to lessen poverty in general while also 

motivating individuals to make better investment decisions. 

Increased financial power has given individuals the resources 

to invest much more on health concerns and more nutritious 

food, which will help them live longer. People with more 

financial power are able to get and supply higher educational 

opportunities. 

The Indian economy was not in great shape following 

independence, but the empowered Central Bank performed a 

good job of steadily boosting the nation's military financial 

status. India had to cope with a number of challenges shortly 

after becoming a country, and the atmosphere was dire. There 

were limited resources available to bolster the economy, and 

Hindustan was not known for its agricultural prowess. During 

the first decade after India's Indian independence from British 

Imperial power, nonetheless, several efforts were undertaken to 
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revitalize the economy. Numerous politicians and industrialists 

tried their hardest to make the development process self-

sufficient in many industries and create a large quantity of 

foreign currency (Figure 3). In adding to other domains, there 

would be a boom within machinery, automobiles, agriculture, 

and services, all of which were collecting and transferring large 

sums of money and forth to the public of India.[8]. 

 

Figure 3: A Cyclic Representation of the Flow of Cash in 

an Economy [8] 

To revitalize the market, there is a pattern in which the 

government first builds infrastructure to attract individuals to 

work for the state, and then launches products via a variety of 

state and private vendors. The flow of funds from the 

government to the people, and then back to the government, is 

shown in Figure 3. Here, private actors play an important role 

as major points for financial inclusion. Gross domestic product 

(GDP) and nominal effective exchange rate are the most 

important indicators of whether a country's economy is 

improving or deteriorating (PPP). The GDP is a metric used to 

assess a country's success, while the PPP is used to assess the 

rise in financial muscle at the individual level. The prosperity 

of a country's inhabitants must reflect its growth and 

development [9]–[12]. 

The 1990s were a critical period for India's economy since it 

was at this time that the authorities decided to implement 

economic reforms. Although it had been a long time since 

significant economic decisions had been taken. Numerous 

members of parliament were unhappy they first disagreed with 

the government's decision, but as days went on, their opposition 

diminished as they observed numerous favorable effects from 

the programs. However, almost everyone engaged in the 

market has accepted the validity of market reforms at this 

moment in time. Those who have been convinced and 

campaigned for improvement have seen these initiatives have a 

revolutionary impact on India's economic status (Figure 4 and 

Figure 5). The purpose of this study was to look at the influence 

of the nation's financial fellow human on the population and 

democratic order [13]. 

 

 

 

 

 

 

Figure 4: Flow of Finance between a Firm and a 

Household in order to Effect Business [13] 

It is vital to understand the nationalist movement before 

addressing the relationship between economics and political 

unrest. The history of nationhood is not very mature, because 

as word identity politics was virtually unknown in the context. 

In real sense, national identity began in India as a result of 

foreign invaders and rulers committing atrocities that exceeded 

all bounds, and Country was separated into two of states, each 

ruled by a small dynasty (Figure 6). Because no tiny dynasty 

could oppose this foreign monarch alone, they are aiming to 

reach a conclusion and attempting to form a united a public 

front for a shared cause A nationalist movements had emerged 

at this time, when people felt that they decided to act unite  

 

Figure 5: Effect of the Export and Import on an Economy 

of A Nation [14]  

against all injustices and mismanagement. The first constitution 

of the united states set a great precedent for nationalistic [15].  
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Figure 6: Internal and External Factors for Economy to 

Ensure Development and Growth [15]. 

Picture 6 depicts the reality that the economy is not dependent 

on a single element, but rather on a number of them, as 

illustrated in the figure. Natural resource availability and use 

are also important factors in a country's economic progress. 

Households, the authority, manufacturing units, service sectors, 

and independent businesses are all linked in some way to create 

money for the sake of the country Aside from internal issues, 

environmental factors such as international relations may have 

a significant influence on financial and social aspects., 

multinational firm commercial activities, corporate tie-ups, 

export-import relationships with large firms, taxation at 

regional and public borders, customs and excise role and 

responsibility on goods, and so on [16]–[19]. 

The link between a nation's political situation and its economic 

situation is two-fold: politics has the capacity to affect 

economic policy, and economic conditions may change the 

political situation of As a result, both may have an effect on 

each other. Sovereignty arose from political action inside this 

mid-1800s, and it has continued to inspire people even after 

independence (Figure 7). Many items have been deregulation, 

and the spread of worldwide has opened a new door in the field 

of international exploration, prompting many academics in the 

nation to contemplate new policies that may be implemented in 

tandem with digitalisation.and liberalization.[20].  

The time the year 1990 was difficult for India since the 

worldwide was moving quickly toward growth and progress, 

but India's economic situation was dire. This period in history 

will be remembered as the turning point in the Economic 

development, when the country attracted a large amount of 

foreign investment, paving the path for unparalleled growth and 

progress. The crisis existed in terms of the current account 

surplus, but it also brought us a fresh window of opportunity. 

This has been a critical issue for Indian technocrats and 

economists, who have dominated the electoral alliance in order 

to win approval to transform these changes into legislation. 

The term "economic innovation “in Indian, referring to the 

nation's economic extensive promotional strategy's economic 

market reforms with the purpose of making company better 

market-oriented and customer-focused, as well as increasing 

the role of economic liberalization. In the late twentieth 

century, India's economic innovation was part of a global trend 

of financial liberalization and modernization. Despite failed 

liberalization initiatives between a more extensive deregulation 

was conducted in 1991, between 1966 to the early 1980s. A 

calamity in terms of the balance of payments, which had 

resulted in a simple recession aided the recovery. 

Import pricelists fell, markets were deregulated, and taxes were 

reduced, resulting in an increase in foreign investment as well 

as rapid monetary growth in the 1990s and 2010s. Foreign 

speculation climbed 327.9% from 1995 to 2015, while India's 

gross domestic product (GDP) grew from $286 billion in 1981 

to $1.3 trillion in 2019. According to the report, wages 

increased overall, as did salaries as a proportion of labor-to-

capital ratio [21].  
The age of exploration the leaders' acquaintance with Socialist 

collectivism (which was unequal in nature) informed Indian 

economic strategy following independence. Protectionist 

strategy, with a significant emphasis on state-controlled 

economic liberalization machinery, political participation at all 

levels, particularly in labor markets, a big public economy, 

current policies, and dominant organizational. India's five-year 

plans are similar to those of Russia's central bank planning. 

Under Industrial Expansion Steel, excavation, machine tackles, 

drainage, titrated with a standard, insurance, and hydroelectric 

plants, among so many other businesses, stayed roughly 

national after the 1952 Regulation Act. In India, elaborate 

licenses, principles, and additional red tape, known as License 

Raj, were required to establish up a business [22]–[26].  
Foreign speculation in country augmented from 

US$148 million to $6.3 in 1998–99, the economy grew by $1 

billion. Life expectancy and literacy rates increased at nearly 

the same pace after changes as they did previously. For the first 

20 years following the 1991 changes, GDP increased at nearly 

the same pace as before the reforms. Liberalization has not 

reached all parts of India in the same way. People who live in 

cities have advanced more than those who live in rural areas. 

According to a study of the effects of legalization in various 

Districts of the state, counties with top player labor laws had 

slower business development than states with top player labor 

laws, as manufacturing shifted to areas with more friendly 

business climates. 

The elements of privatization reached their pinnacle in 2007, 

with India confirmed its highest GDP growth rate of 9.4%.As a 

result, India is now the world's second-fastest-growing major 

economy. In the first half of 2014, the pace of development 

slowed dramatically. According to the Organization for Mutual 

Economic assistance, an annual growth rate of 8.5 percent 

would double typical earnings in a century, and further changes 

will hasten the process [21]. 

2. DISCUSSION 
Because to the economic reforms introduced in 1991, India's 

economic situation has improved. The economic scene has 

changed dramatically as a result of As numerous multinational 

firms have come to Live for investment, these changes, as well 

as the National present government actions have risen 

dramatically the inflow of foreign currency, as well as the 

income of the people, as the salaries offered by these overseas 

firms were very attractive, This adjustment in pay thinking has 
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stemmed the brain drain marginally, and people's attitudes 

against travelling overseas for job seeking have shifted. 

To make the nation a better location for economic 

development, the economic expansion necessitates a multi-

pronged effort from all corners of the nation. The feeling of 

nationalism brings people together in such a way that they 

prioritize the growth of the country more than their own, and 

it's the best way to motivate people to support geopolitical 

initiatives that promote national economic prosperity. 

Prosperity. Some Indian brands have achieved the pinnacle of 

their population development not only through India and in 

other nations, and they have even taken over such well 

international brands in order to strengthen their position, which 

will help the Indigenous men learn and expand [15].  

3. CONCLUSION 
The emotion of nationalism motivates individuals to work 

together for the sake of the country, and they are continually 

thinking of methods to build plans that will eventually benefit 

the country. Politics and the economic, both of which are 

equally significant for both environmental forces, are the other 

factors that contribute to the nation's progress. Nationalism has 

influenced the government in the correct direction in spite of 

financial restructuring and thinking about the upcoming 

election. Since the beginning of the war for independence, 

people have been motivated by nationalism. There are several 

instances in which the national economy requires political 

meddling in order to make the best policy decisions for the 

economic sector, and vice versa, when the economy is 

influenced by world system ties. As a result, it is critical to 

make an economical option first and foremost, as well as the 

finest selection in the national interest. 
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